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Chairman’s Message

Dear Shareholders,

1 am pleasad to share with you the performance of your Company and present the Annual Report tor
the financial year 2012-13.This financial year has been a moderate year due to uncertain giobal
aconomic scenario and slow growth of Indian economy. The inflation has also been a serious cause of
eoncem as it rermained above normal comfort leve! through out the year. The rising interest rate and
widening of fiscal deficit has also subdued the economic environment, However the Government has
taken certain proactive maasures and thers is marginal improvement inthe economic condition.

Owing to domestic uncertainties and other structural factors it was difficult to maintain the pace of our
economy but we took this cpportunity to reorganize ourselves by reducing costs and widen our
clientele base.

Growth brings chailenges as well. To demonstrate the high quality of Service and meet challenges
Company focused on skill development and techinciogy updation. This step has responded well with
reasonably goad growth and more results are expected to follow.

Your Company is committed to perform and deliver in better way and maintain a sustainable growth. In
this regard, I, atong with ali Board Members have confidence that the Company will get the continued
supportand patronage of stakeholder for the fulfillment of objectives of the Company.

With warm regards,

Yours sincerely,

-8d-
(Manoj Kumar Agarwal)
Whole time Director
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Management Discussion & Analysis

ECONOMIC CONDITION

G.D.P Growth of INDIA has been lowered to the decade low of 5 per centin 2012-13 as compared to 6.1% in the previous
year because of moderation in all the three sectors namely Agriculture, Industry and Services. Industrial growth continued
to remain sluggish in FY'13. Economic growth may improve to 6.1 per centin the next financial ysar on the back of reform
measures announced after mid-September 2012 as investment climate has improved and industrial growih has recorded
positive growth successively during two months (Jan and Feb 2013). Inflation however has now declined to 4.9% in Aptil
2013.

BUSINESS OVERVIEW

The current financial year turned out 1o be one of the most challenging years for the financial industry due to uncertain
global economic seenario and slow growth of Indian economy. Still the Company is of opinion that there are ample
opportunities which are required to be unbound and prepare it to meet all the futurechallenges. We continue tc believe In
the potential of Indian financial Market and rising India’s income level and remain a focused player. We have firm belief that
the Company would be able to benefit and grow from the emerging opportunities in the financial services space.
PERFORMANCE

Keeping in view the economic scenario and chalienges the petformance of Company for the financial year 2012-13 has
been satisfactory. Company has eamned a profif of Rs, 4289527 which is better when compared with the last financial year
of s, 1479993, However this performance is only a beginning and we hope that future has a lot of things in store for us as
company keeps on striving for excellence and better restilt.

OUTLOOK .

Through experienced professionals your company offers a competitive financiat products and services. The Company
assists clients in creating a thorough awareness about the risks they face with respect to Capital Raising and investments.
Institutional and Retail Loan portfolio continues to be the thrust area of the company therefore it has strategically re-
aligned itself to get a synergetic impact on the performance. The Company continues to believe in the potentials of
financial services and of the opinion that there is ample opportunity to grow and flourish in this sector.

RISK AND CONCERNS

Financia! security is built on a sound risk management system, The company is fully aware of this factor and strives to
enhance stakeholders’ value. The Company assesses internal as well as external environment and implamants adequate
risk management measures. The appraisal system across the board provides efficient monitoring tao! to pre-sense the
risk and act swiftly.

INTERNAL CONTROL SYSTEM

The Company has a well-defined organizational structurs for risk management, This takes care of overall management of
financial risk and internal control system. Audit committee of the Company cversees the intemal audit function and the
internal control system. Key issues are specifically brought to the notice of the Audit Committee and discussed in detail
along with the action plan. The Company ensures strict compliance of applicable laws and regulation for financial
transactions.

HUMAN RESQURSE CAPITAL

The company recognizes its employees as the most vitai and valuable asset. It employs best talent, nurtures them and
recognizes their effortin the success of company. The Company has commitment and philosophy of creating and sharing
value with its employees and deals them as partners of the Company.

DISCLAIMER

The statements and projections made in this report may vary depending on certain assumptions and expectations of
future events. These statements are subject to certain risks and uncerainties and the accuracy of realization of these
assumptions and expectations can not be guaranteed. As the Company's operations are affected by many external and
internal factors, which are beyond the control of the managament hence actual results may be different from those
expressed orimpliad. Company is not under any obligation to amend, modify of revise any statement in future on the basis
of subsequent developments, information or events.
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REPORT ON CORPORATE GOVERNANCE

The Company has complied with the most of the requirements of Corporate Governance as laid down under the applicable
Clause 49 of the Listing Agreements with the Stock Exchanges.

1. BOARDOFDIRECTORS

The Board of the Company comprises of Six Directors having Three Directors as Non-executive independent
Directors, one Director as CFO cum Director, one Director as Non- exscutive Promoter Director and one Director as
Promoter executive Director as follows:

NO. " NAME

Mr. Manoj Kumar Agarwal
Mr. Santosh Kumar Agarwal

C.A. Rajiv Agarwal

1
2
3. Mr. Niranjan Swaroop Goel
4
5

. Mr. Rakesh Chand Agarwal
6- Mr. Guijhari Lal Sharma
NUMBER OF BOARD MEETINGS

During the year the Board met 09 times on 04/04/2012, 30/05/2012, 16]07/2012, é8/09/2012, 02/11/2012, 15/12/2012,
22/01/2018, 12/02/2013, 15/02/2013, and the maximum gap between two board meetings was not more than 4 months.

PIRECTORS ATTENDANCE RECORD & DIRECTORSHIPHELD

The Compasition and category of the Directors on the Board, and their attendance at the Board meetings during the year
and at the last Annual General Meeting as also number of Directorship and Committee Membership/Chairmanship as on

31stMarch, 2012 are as follows:

Name of Category of
Director Directorship
Mr.Manoj  Executive
Kumar Director/
Agarwal Promoter

Mr. Niranjan CFOcum
Swaroop Director
Goel *

Mr. Santosh Non-Executive

Kumar Director/
Agarwal Promoter
C.A.Rajiv  Independent
Agarwal

No. of Board
Meeting heid

09

09

0%

09

DESIGNATION
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Executive Director/Promoter
Non-Executive Director/Promoter :

CFO cum Directar

Independent Director
Independent Director
Independent Director

No. gfBoard
Meeting attended

08

02

03

07

Last AGM Other

Attended Directorship
Yes il
Member
N/A Nit
Member
NC 02
Yes Nil

Other
Committees

shareholders/
investors Grievance
Commitiee,

Remuneration
Committee,

Audit Committee
Member

Audit Committee
Chairman, sharehol-
ders/investires Grie-
vance committee
Member,
Remineration
committe, Member
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Mr. Rakesh Independent 0g 086 Yes Nil
Chand Director

Agarwal

Mrs.Deepa  Whole Time 09 o7 Yes Nil
Mittal = Director ,
Me. Guljhari  indepndent 09 0 No Nil

{alSharma Director

* Appointed on 28 September2012

** Resigned on 14 Feb 2013

*** Appointed on 22 August 2013

DISCLOSURES REGARDING APPOINTMENT/RE-APPOINTMENT

Audit Committee
Member
shareholders/inves-
tors committee,
Chairman
Remuneration
committtee
Chairman

As per Section 255 read with Section 256 of the Companies Act, 1956 two third of the Directors should retire by rotation.
One third of these Directors are required to retire every year and if eligible they can offer themselves for reappointment.
Accordingly Shri Rakesh Chand Agarwal, Director, js liable to retira by rotation and offers hitnself for reappointment

subjectto approval of members in general meeting.

Mr. Niranjan Swaroop Goel is Additional Director of the Company who is eligible for appointment as the regular director of

the Company.
2. COMMITTEE OF THE BOARD

The Company has constituted the committee as required under the Listing Agreement at its Board Meeting held on

23 Aprit2013.
AUDIT COMMITTEE
The Compaosition of Audit Committee is as mentioned herein below:
SINo. Name Designated positien in the committee
1. Rajiv Agarwal Chairman
2. Rakesh Chand Agarwal Member
3. Niranjan Swarcop Goel Member
REMUNERATICN COMMITTEE
The composition of remuneration committee is as follows:
SL No. Name Designated position in the committee
1. Rakesh Chand Agarwal Chairman
2. Rajiv Agarwal Member
3 Niranjan Swarcop Goet Member

SHAREHOLDER/INVESTOR’S GRIEVANCE COMMITTEE
The Compaosition of shareholder/investor's grievance committee is as follows:

B 5

—
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S!No. Name Designated position in the committee
1. Manoi Kumar Agarwal Chairman

2. Rajiv Agarwal Member

3. Rakesh Chand Agarwal Member

+ Number of shareholders’ complaints received so far- Nil
» Number not solved to the satisfaction of shareholders - Nil
* Number of pending complaints - Nil

DETAILS OF REMUNERATION TQO THE DIRECTORS

SL.NO Name and designation Salary Other Benefits
1. Mr. Manoj Kumar Agarwal
Whole Time Director Rs.3,60,000 0o :
2. Mrs. Deapa Mittal N
Whole Time Director
*Resignedon 14 Feb 2013 Rs.3,15,000 00
3. Mr. Santosh Kumar Agarwal
Non-Executive Director nil nil
4. C.A. Rajiv Agarwal
Independent Director nil nil
5. Mr. Rakesh Chand Agarwal
Independent Director nif nil
B. Niranjan Swaroop Goel
CFO cum Director nil nil
7. Mr. Guljhari Lal Sharma *
independent Director nif nil

3. GENERALBODYMEETING
Details regarding the last three Annutal General Meetings are as follows

Financial year Date of Meeting Venue of Meeting

2009-2010 15/07/2010 185 Sheikh Memon Strast, 3rd floor, Mumbai-400003
2010-2011  30/09/2011 401 Oriental House, 229/231, Samuel Street, Mumbai-400003
2011-2012  22/08/2012 B-32 APMC Market-1, Phase-li, Sector-19 Vashi,

Navi Mumbai-400705
DETAILS OF SPECIAL RESOLUTION IN THE LAST THREE AGM

Total

Rs. 3,560,000

Rs.3,15,000

ni

nil

nit

nil

nii

Timing of Meeting

10:00 A.M.

11:.00 AM.

11:00 AM.

During this financial year 2011-12 the Company has passed a special resolution U/S 149 (2A) to undertake the new
business which are mentioned in clause 75 and 84 of Memorandum of Association in the EGM held on 09/03/2012.

DETAILS OF SPECIAL RESCLUTION PASSED THROUGH POSTAL BALLOT PROCESS

The Company passed a resolution through postal ballot to atter Clause V of the Company’s Memarandum of Assbciation
in consequence of sub- dividing the face value of its equity share from Rs.10/- each to Re 1/- each through postal ballot

process.
Details of voting pattern are as under:

Number of valid Postal Ballot forms received 43

Votes in favour of the Resolution 58.41,602
Votes against the Resclution Nit
Number of invalid Postal Ballot forms received 03
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The Company has complied with most of the mandatory requirements of Clause 49 of the Listing Agreement.
8.  MEANS OF COMMUNICATION

The Company has timely published its guarterly results and other notices as required to be publishsd in the
newspapers. Theinformation were also available on the website of the company.

6. GENERALSHAREHOLDERINFORMATIO
|. Annual General Meeting

Il. Financial Year
1Il. Date of book ciosure
V. Dividend payment date

Date: 27/09/2013

Time: 11:00 AM

Venue: B-32 APMC MARKET-1
PHASE-II, SECTOR-19, VASHI,
NAVI MUMBAI-400705

D1April 2012-31March 2013
23/09/2013- 27/09/2013

N/A

The Directors of the company are of the opinicn notta declare dividend forthe  financial year.
V. Listing on Stock Exchange:

VI. Stock Code
VIl Marker Price
MONTH

Apri{ 2012

May 2012
Junz2012
Jui2012

Aug 2012
Sep2012
Oct2012
Nov2012
Dec2012
Jan2013
Feb2013
Mar2013

LOW
18.90
25.90
62.80
92.80
142,65
212.35
314.55
403.50
391.45
413.00
49.00
59.00

VIIl. Registrar and Transfer Agent

1X. Share Transfer System

HIGH
25.40
61.60
91.00
139.80
210.C0
308.40
A17.75
419.00
423.85
494.95
494.50
61.00

BSE Limited, Mumbai

U.P. Stock Exchange Limited, Kanpur
BSE- 508969

Month wise Market price is given below:
VOLUME

850

1,100

1,050

301

28,705

26,858

86,162

86,513

96,688

1,860,831

6,76,953

28,63,544

M/S Skyline Financial Services Private
D-153-A, 1stfloor, Ckhia [ndustrial Area,
Phase |, New Delhi- 110020

The Company has provided a common agency
regarding the Share Registration and Transfer by
our Registrar And Transfer Agent i.e. Skyline
Financial Services Private Limited, New Delhi
within a period of 30 days from the date of
receiving, subject to the validity and compteteness
of documentsin all respect.

g —
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X. Distribution of shareholding:
Shareholding pattern of the Company as on 31st March 2013

Category No.cfShares Percentage of Holding
Govt(Central & States) ¢ 0
Govt Companies 0 0
Public financial institution 0 0
Nationalized/Other
Institutions/Bank ¢ 4]
Mutual Funds 0 0
Venture Capital g 0
Foreign Holding 0 0
Bodies Corporate 3824880 03.81
Directors/Relative 27707800 27.57
Others 68942520 68.62
TOTAL 100475000 100
Distribution of Shareholding

CATEGORY SHAREHOLDERS
FROM TO NUMBER PERCENTAGE
UPTO 500 63 11.08
501 1000 18 03.15
1001 2000 61 10.68
2001 3000 79 13.84
3001 4000 36 06.30
4001 5000 42 07.36
5001 10000 76 13.31
10001 & ABOVE 196 34.33

TOTAL 571 100
Xl Dematerialization of Shares and Liguidity:

98% of the shares of Company are in dematerialized form.
Xl Address for conespondence:

17/11 The Mali, Kanpur 208001
XN, CEOCerification:

30TH ANNUAL REPORT 2012-2013 W

In terms of the requirements of Clause 49(V) of the Listing Agreement, the CEO have submitted necessary
certificate to the Board at its meeting held on 28/05/2013 stating the particulars specified under the said

clause.

CORPORATE SOCIAL RESPONSIBILITY

The Company is planning for taking an initiative forimplementation of "Green Initiative" in the corporate governance
for allowing paperiess comgliance as per the circular no.17/2011 dated 21.04.2011 and 18/2011 dated 29.04.2011
issued by the Ministry of Corporate affairs and to facilitate its member by providing all the information relating to
notices of Sharehelder Meetings, Annual Repert of the Company by e-mail. In this regard stakeholders are
requested to register there e-mail D with the company. The Company has taken various initiatives on prometing

social welfare.

Ig-
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NOTICE OF ANNUAL GENERAL MEETING

NQTICE is hereby given that the Annual General Meeting of the Members of Sulabh Engineers and Services
Limitad will be held an Friday, the 27th day of September 2013 at 11:00 AM. at B-32 APMC Market-1 Phase-
II, Sector-19, Vashi, Navi Mumbai-400705, to transact the following business.

ORDINARY BUSINESS:

1.

To receive, consider and adapt the Audited Batance Sheat as at March31, 2013 the Profit & Loss Account for
the year ended on that date together with the Schedules and Notes attached thereto, along with the Reports
of the Auditors and Directors therean.

To appoint a Director in piace of Shri Rakesh Chand Agarwal, who refires by rotation and being eligible,
offers himsslf for re-appointment.

To appoint M/s Satish Soni & Co. Chartered Accountants 15/, 2nd floor, Metor House, Colaba, Mumbai-
400001, Auditors of the company to hold office from the conclusion of thi¢ Annual Generaf Meeting up to
the conclusion of 31st Annual General Meeting and to authorize the Board of Directors to fix their
remuneration.

SPECIAL BUSINESS:

4,

To consider and if thought fit, to pass, with or without medification/s, the foltowing resoiution as an Ordinary
Rasolution:

"RESOLVED that Mr. Niranjan Swarosp Goel, who was appointed as an Additional Director by the Board
under the provisions of Section 260 of the Companies Aci, 1956 and hold the office upta the date of this
Annual General Meeting and in respect of whom the Company has received a notice in writing from a
member signifying his intention to propose his candidature far the office of Director of the Company, be and
is hereby appsinted as & Director of the Company liable to retire by rotation*.

To censider and if thought fit, to pass, with or without modification/s, the following resolution as an Ordinary
Resolution:

"RESOLVED that Mr. Guljhari Lal Shdtma, who was appointed as an Additional Directar by the Board under
the provisions of Section 260 of the Companies Act, 1956 and hold the office upto the date of this Annuat
General Mesting and in respect of whom the Company has received a notice in writing from a member
signifying his intention to propose his candidature for the office of Director of the Company, be and is hereby
appointed as a Director of the Company liable to retire by rotation”.

Date: 27 August2013 By the order of Board
Place: Kanpur For Suiabh Engineers and Servicas Limited

Sd/-
{Diwaker Dubey)
Company Secretary

-
10 g
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NOTES:

1.  AMemberentitled to attend and vote at the meeting is entitled to appoint a proxy to attend and on a poll to vote in his
stead and such a proxy need not be a member of the Company. Proxies in order to be effective must be received by
the company not less than 48 hours before the time for holding the meeting.

2.  Shareholders seeking any further information on Accounts and Operations of the Company at Annual General
Meating are reguested to send their queries to the Company at registered office at least seven days before the date
aof meeting.

3. Theregister of Members and the Share Transfer Books of the Company will remain closed from Monday, the 23rd
September 2013 to Friday, the 27th September 2013 (Both days inclusive) for the purpose of Annual General
Meeting.

4. In view of the directions issued by the Ministry vide General Circtiar No: 2 /2011, dated 08.02.2011 in regard to
exemption under Section 212(8) of the Companies Act, for not attaching the balance sheet of the subsidiary
concerned, Board of Directors of your Company have given their consent for not attaching the balance sheet of the
subsidiary companies. '

5. The Annual Accounts of the subsidiary companies shall also he kept for inspection by any shareholders in the
registered office of the holding company and of the subsidiary companigs concemed. The Company shall furnish &
hard copy of details of accounts of subsidiaries to any shareholder on demand.

6. Corporate Members are requested to send to the Company, a duly certified copy of the Board resolution/Power of
Attomey, autharising their representatives to attend and vote at the Annual Generat Meeting.

In terms of the Articles of Association: of the Company, the relevant details in respect of directors retiring by rotation

pursuant to Clause 49 of the Listing Agreement are furnished hereunder:

1.  Mr.Rakesh Chand Agarwal

He is renowned businessman and acts as an Independent Director of the Company Shri Rakesh Chand Agarwal
does not hold shares in the Company in his name and none of the share in the Company is held by him for any other
person on a beneficial basis.

ANNEXURE TOTHE NOTICE:
EXPLANATORY STATEMENT PURSUANT TO PROVISIONS OF SECTION 173 (2) OF THE COMPANIES ACT, 1956:
ftem No.4:

Mr. Niranjan Swaroop Goel, was appointed as an Addltiona! Director on the Board of the Company with effect from
28 September,2012 under the provisions of Section 260 of the Companies Act, 1856 to hoid the office upto the date
of this Annual General Meeting.

Mr. Niranjan Swaroop Goel is an economist and has a rich experience of mare than 35 years in the field of finance,
banking and administration.

His brief Bio Data is as under:
NIRANJAN SWAROQOP GOEL {BIO-DATA}

-

. NAME : Niranjan Swaroop Goel

. FATHER'S NAME : Late Shri Bishan Lal Goel

. D.OB. : 30Dec 1945

. ADDRESS : 128/136, H-Block Kidwai Nagar Kanpur-208014

Ph. No.- 9415126656
Email- usha5p @ Reddifmail.com

. QUALIFICATION : B.Com.

. EXPERIENCE : Mr. Niranjan Swaraop Goel has served in Bank of Baroda for 35 years
and has wide exposure and experience in financial sector.

. OTHERDIRECTORSHIP: -NIL-

+  SHAREHOLDING INTHE COMPANY:  -NIL-
T
wr

o
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The Board considers that his presence on the Board will be of immense value to the Company and accordingly
recommends the resolution for approval ofthe Members.

None of the Directors except Mr. Niranjan Swaroop Goel himself, may be considered as interested in the said resolution.
Item No. 5:

Mr. Guljhari Lal Sharma, was appointed as an Additional Director on the Board of the Company with offect from 22
August ;2012 under the provisions of Saction 260 of the Companies Act, 1856 to hold the office upto the date of this
Annual General Meeting.

Mr. Guijhari Lal Sharmais a Financial Market Expert and has a rich experience of more than 40 years in the field of
finance and administration.

His brief Bio Data is as under:
GULJHARILAL SHARMA (BI0O-DATA) :

. NAME : Guljhari L_al Sharma

. FATHER'S NAME : Late Shii Satya Narain Sharma

. D.0O.B. : 19/02/1844

- ADDRESS : 44276, Parvati Bagla Road, Kanpur-208001

Ph. No.- 9414080192
Email- vimalbabu @Hotmail.com

. QUALIFICATION : M.Com. M.A,LLB.

. EXPERIENCE : Mr. Guijhari Lal Sharma has a rich experience in the fisld of financil
market and had been instrumental in the establishment of UP Stock
Exchange.

* QTHER DIRECTORSHIP: Prabhat Securities Limited

Prabhat Financial Services Limited
. SHAREHOLDING IN THE COMPANY : -NIL -

The Board considers that his presence on the Board will be of immense vaiue to the Company and accordingly
recommends the resolution for appraval of the Members.

None of the Directors except Mr. Guljhari Lal Shama himself, may be considered as interested in the said resolution.
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DIRECTOR’S REPORT

Dear Shareholders,

Your Directors take pleasures in presenting the 30th Annual Repert together with Audited statement onthe business

and operations of the company for the year endad on 31st March, 2013.

FINANCIAL RESULTS:
2012-2013 2011-2012
(Rs. inT 000) {Rs.in¥ 000)
Income 11008.76 3782.90
Profit/(Loss) hefore interest & dep. 6619.15 201347
Less: . h
Interest 0.00 0.00
Depreciation 363.32 0.28
Profit/{Loss) Before Tax £255.83 201319
Provigion for Taxation 2000.00 . . 533.20
Deferred Tax (33.69) 0.00
Profit after Tax 4289.52 1479.99
OPERATIONALRESULTS:

During the year under review, the company has received an income of Rs. 11008.76 thousand as compared to the
previous year income of Rs. 3782.90 and earned a profit after tax of Rs. 4289.52 thousand as compared to the
previous year profit of Rs. 1479.99 thousand. Though the performance of company is better than the last year siill
your directors are trying to improve the performance of the company and are hopeful for the better result of the
company inthe next financial year.

EXEMPTION UNDER SECTION 212(8) OF THE COMPANIES ACT, FOR NOT ATTACHING THE BALANCE SHEET
OF THE SUBSIDIARY COMPANIES:

In view of tha directions issued by the Ministry vide General Circufar No: 2 /2011, dated 08.02.2011 in regard to
exemption under Section 212(8) of the Companies Act, for not attaching the balance sheet of the subsidiary
concemed; therefore, Board of Directors of your Company have given their consent for not attaching the balance
sheet of the subsidiary concermed. The Annual Accounts of the subsidiary companies shall also be kept for
inspection by any shareholders in the head office of the holding Company and of the subsidiary companies
concered. The Company shall furnish a hard copy of detaiis of accounts of subsidiaries to any sharehaoider an
demand.

DIVIDEND:

In view to conserve the financial rescurces of the company for meeting financial requirements for future business
projects it was decided by your director not to declare any dividend this year.

FIXED DEPOSIT:

Company has not accepted any deposit prescribed Ufs 58A of the companies Act 1956 during the financial year
2012-13. .

AUDITORS:

Satish Soni & Co., Chartered Accountants, from whom company has received a certificate that his appointment as
Auditors, is within the [imit as laid down 224{1B) of the companies Act, 1956, shall hold office from the conclusion of
this Annual General Meeting to the conclusion of 31st  Annual General Meeting.

13 5
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CHANGE IN MANAGEMENT & TAKEOVER:
There is no change in the management of the company during the Financial Year.
RESPONSIBILITY STATEMENT OF THE BOARD OF DIRECTORS:

As stipuiated in section 217 (2AA) of Companies Act 1958, Your Directors subscribe to the Directors Responsibility
statarent and confirm as under:

3 That the preparaticns of the annual accounts, the applicable accounting standards have been followed
along with proper explanation relating to material departures.

fi. That the Directors have selected such acceunting policies and applied them consistenily' and made
judgment and estimates that are reasonable and prudent so as 1o give a true and fair view of the state of
affairs of the company at the end of financial year and of the Profit of the company for that period.

it That the directors have taken proper and sufiicient care of the maintenance of adeguate accounting records
in accordance with the provisions of this act for sateguarding the assats of the company and for preventing
anc detecting fraud and other irregularities. -

iv. That the Directors have prapared the annual accounts an a going concen basis.
INDUSTRIAL RELATIONS:

During the period undar review the relation between employee and Management remained cordial.
DIRECTOR:

The Board of the company is duty constituted.

Shri Niranian Swaroop Goel who was appointed as Additional Director is eliginle to be appointed as regutar Director
and offers himself o be appointed at the AGM.

None of the Directors is Disqualified u/s 274(1} (g) of the companies Act, 1956.
AUDITORS REPORT:

The observation as per Auditors Rportis self-ekplanatory and does not call any further clarification from directors.
CORPORATE GOVERNANCES:

Asthe company is required to comply with clause 489 of the Listing Agreement so the Corporate Governance Report
confirming the compliance of conditions of corporate Governance forms part of the Annual Report.

LISTING OF SHARES:

The Company’s shares ars fisted with the Bombay Stack Exchange Ltd., st Floor, P.J. Towers, Dalal Street, Mumbai
and Uttar Pracesh Stock Exchange Ltd., Padam Tower, 14/113, CivilLines, Kanpur.

RISK AND INTERNAL ADEQUACY:

The company has adequate internal control procedures commensurate with its size and nature of its business. The
Board of Directors periodically reviews the audit plans, internal audit reports, adequacy of internal control and
mismanagement.

CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNING OUTGO:

Your Company is not engaged in any manufacturing activity which is power intensive, it basically engaged intrading
activities and use power saving devices by implementing the advanced and latest technology in carrying out its
operational activities. There is a system of proper check and controtin order to avoid unnecessary wastage of power
and enargy.

Foreign Exchange earnings and outgo isNIL.
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EMPLOYEES:

The particulars as required u/s217 (3A) of the companies Act, 1956 are fumished as none of the employee is
drawing remuneration of Rs.500000/- or more per month if employees for apart of the year of Rs.8000000/-if
employed throughout the period.

ACKNOWLEDGEMENTS:

Yours Directors acknowledge with thanks for the co-operation and assistance what so ever received from
amployees, members, banks and govt. Authorities.

By the Order and on behalf of the Board of Directors
SULABH ENGINEERS AND SERVICESLTD.

.

8D/~ SD/
PLACE: KANPUR Manoj Kumar Agarwal Rakesh Chand Agarwal
DATE : 28-05-2013 DIRECTOR DIRECTOR

DECLARATION REGARDING ADHERENCE TO THE CODDE OF CONDUCT

As provide under Clause 48 of the Listing Agreement with the Stock Exchanges, all the Board Mambers and Senior
Management Personnel have confirmed compliance with the code of conduct for the year ended March 31, 2013,

For Sulabh Engineers and Services Limited

Place: Kanpur Manoj Kumar Agarwal
Date: 28 May 2013 Whale Time Director
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AUDITOR'S CERTIFICATE ON CORPORATE GOVERNANCE
To
The Members of

Sulabh Enginesrs and Services Limited

We have examinad the companies of conditions of Corporate Government by Sulabh Engineers and Services Lid,
for the year anded on 31st March 2013, as stipulated in Clause 49 of the Listing Agreement of the said Company with stock
exchanges.

The compliance of the conditions of Corporate Governance is the responsibility of the management. Our examination was
limited to proceduras and implementation thereof, adopted by the Company for ensuring the compliance of the conditions
of Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanation given to us and representations made by
the management, we certify that the Company has complied with the candition of Corparate Governance as Stipulated in
Clause 49.

We further stats that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the management has conductad the affairs of tHe Company.

For SATISH SONI & CO.

Chartered Accountants

Sd/-
{CA Satish Soni)
Proprietor
Place: Mumbai M.No.-044381
Date: 28 May 2013 . FRN-114625W
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CEOQ CERTIFICATION

1. Manoj Kumar Agarwal, Chairman & Whole Time Director of Sulabh Engineers & Services Limited, hereby certify to
the Board that:

{a)

()

te)

M

Wa have reviewed financial statamants and the cash flow statement for the year ending 31st March, 2013 and
thatto the bast of our knowledge and beliet:

(i) These statements do not contain any materially untrue statement or omit any material fact or contain
staterents that might be misleading;

(il  These statements together prasant a true and fair view of the Company's affairs and are in compliance
with existing Accounting Standards, applicable Laws and Regulations.

There are, to the best of our knowiedge and belief, no transactions entered into by Sulabh Engineers &
Services Limited during the year which are fraudulent, illegal or violative ¢f the Company’s code of canduct.

We are responsible for establishing and maintaining internal controls for financial reporting in Sulabh
Engineers & Services Limited and we have evaluaied the effectiveness of the internal control systems of the
company pertaining to financial reporting. We have disclosed to the Auditors and the Audit Committee,
deficiencies in the design or operation of such internal controls, if any, of which we are aware and the steps we
have taken or propose to take to rectify these daficiencies.

We have indicated to the Auditors and the Audit Commitiee.
{i) Significant changes in internal control over financial reporting during the year;

{iy  Significant changes in Accounting Policies during the year and the same have been disclosed in the
notes to the financial statements; and

We certify that there have been no instances of significant fraud of which we have become aware and the
involvemeant therain, of management or any employee having significant role in the Company’s internal
control systems.

We affirm that we have not denied any personnel, access to the Audit Committee of the company (in respect of
matters involving alleged misconduct)

Sd/-

Place: Kanpur {Manoj Kumar Agarwal)

Date: 28 May 2013 Chairman & Whaole Time Director
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INDEPENDENT AUDITOR'S REPORT

Tathe Members of
SULABH ENGINEERS & SERVICESLIMITED
Report on the Financial Staterments
We have audited the accompanying financlal statements of SULABH ENGINEERS & SERVICES LIMITED (‘the Company”), which
comprise the Balance Sheetas at March 31, 2013, the Statement of Profit and Loss and Cash Flow Statement for the year then ended,
and a summary of significant accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation of these financial statements that give a true and fair view of the financial position and
financia! performance of the Company in accordance with the Accounting Standards referred toin sub-section (3C) of section 211 of the
Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and maintenance ofinternal controtrelevantio
Ihe preparation and presantation of the financial statements that give a true and fair view and are free from material misstatement,
whetherdue to fraud or error. H .
Auditer's Responsibility .
QOur responsibility is to express an opinion on these financial statements based on our audit. We conducted our auditin accordance with
the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require thai we comply with
ethical requirements and plan and perform the audit tc obtain reascnable assurance about whether the financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audlt evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, inciuding the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant te the
Compary's preparation and fair presentation of the financlal statements in order to design audit procedures that are appropriate inthe
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have oblalnedis sufficientand appropriate to provide a basis for our audit opinion.
Opinion :
in our opinion and 10 the best of our information and according to the explanations given to us, the financial statements give the
information required by the Act in the manner so required and give & true and fair view in conformity with the accounting principles
generally accepted in india: -
a) inthecase of the Balance Sheet, of the staie of affairs of the Company as atMarch 31,2013,
b} inthecase of the Statement Profit and Loss Account, of the profit for the year ended on that date; and
¢) inthecaseofthe Cash Flow Statement, of the cash flows for the year ended onthatdate.
Repori on Other Legal and Regulatory Requirements
1. As required by the Companies {Auditor's Report) Order, 2003 (‘the Order™} issued by the Central Government of India in terrns of
sub-section (4A) of section 227 of Act, we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the
order.
2. Asrequired by section 227(3) of the Act, we repert that:
a) we have abtained all the information and explanations which o the best of our knowledge and belief were necessary for the
purpose of our audit;
b} in our opinion proper hooks of account as required by law have been kept by the Company so far as appears from our
examination of those books
¢} the Balance Sheetand Statement of Profit and Loss dealt with by this Report are in agreement with the books of account.
d) in cur opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement comply with the Accounting
Standards referred toin subsection (3C) of section 211 ofthe Companigs Act, 1956;
e) onthe basis of written representations received from the directors as on March 31, 2013, and taken on reccrd by the Board of
Directors, none of the directors is disqualified as on March 31, 2013, from being appointed as a directorinierms of clause {g) of
subsaction (1) of section 274 of the Companies Act, 19586.

For SATISH SON! & CO.
Chartered Accountants
(Firm's Reg.No —109333w)

{Satish Soni)
Proprietor
Membership No. 44397
Place: Mumbai

Date: May 28, 2013
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ANNEXURE TO AUDITCRS REPORT
Referred toin paragraph [1] of the Auditors’ Report of even date

1.

10.

1.

1z2.

Inrespect of its fixed assets:

a.  The Company has maintained proper records showing full particulars including quantitative details & situation
of Fixed Agsels.

b.  All the fixed assets have been physically verified by the management during the year & there is a reguiar
program of verification which in our opinion is reasonable having regard to the size of the Company and the
nature of its business. No material discrepancies were noticed on such verification.

c.  Duringthe year, the Company has not disposed off any substantial fixed assets.

The Company is a2 Non-banking Financial Company (NBFC) under section 45-1A of the Reserve Bank of India Act,
1934 and primarily engaged in lending and related activities and does not hold any physical inventories during the
year. Therefore, provision of clause 4(if) of CARO is notapplicabletothe Company. =

The Company has not granted ftaken any loans, secured or unsecured, to ffrom companies, firms ar other parties
listed in the register maintained under section 301 of the Companies Act, 1856 except interast free unsecured loan
granted to its subsidiary. The Maximum Balance outstanding and the year end balance was Rs. 8,60,00,000/-.

in our opinion and according o the information & explanations given to us, there are adequate internal control
procedures commensurate with the size of the Company and nature of its business with regards ta the purchase of
fixed assets and equipments & for sale of services. During the course of our audit, we have not cbserved any major
weakness in intemal controls.

In respect of transactions covered under Section 301 of the Companies Act, 1956.

a. Based on audit procedures applied by us and according to the information and explanations given to us, we are
of the opinion that the iransactions that need to be entered into the register maintained under section 301 of the
Companies Act, 1956 have been so entered.

b In our opinicn and accarding to the information and explanations given to us, the transactions of purchase &
sale of goods and services, made in pursuence of contracts or arrangements entered in the register maintained
under section 301 of the Companies Act, 1956 as aggregating during the year to Rs. 5,00,000/- or more in
respect of each party have been made at prices which are reasonable having regard to the prevailing market
prices.

The Company has not accepted any deposits from the public within the meaning of Sections 58A and 58AA of the Act
and the rules framed there under.

The Company does nathave a formal system of internal audit but there are adequate checks and controls atall levels.
The Central Government has not prescribed for the maintenance of cost records under section 209(1} (d) of the
Comparies Act, 1956 forthe Company.

In respect of the statutory dues:

a.  According to the records of the Company, undisputed statutory dues including Provident Fund, Employees’

State Insurance, Income-tax, Sales-tax, Cess and other statutory dues have been generally regularly
depaosited with the appropriate authorities.

b.  There were no undisputed amount payabie in respect of Income-tax, Wealth Tax, Custom Duty, Excise Duty,
Cess and other material statutory dues which have remained outstanding as at 31st March, 2013 for a petiod
more than six months from the date they became payable.

The Company has neither accumulated losses ner it has notincurred cash losses during the financial year covered by
our audit though the company had incurred cashloss in the immediately preceding financia! year,

According to the records of the Company examined by us and the information and explanations given to us, the
Company has not defaulted in repayment of dues to any financial institution or bank or debenture holders as at the
balance sheet date.

In our opinion and according to the information & explanations given to us, no loans and advances have been granted
by the Company on the basis of security by way of pledge of shares, debentures and other securities.
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13.
14.

5.

16.

17.

18.

19.

20.
21.
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tn our opinion, the Company is not a chit fund, a nidhi, mutual benefit fund or a society.

In our opinion and accerding to the information and explanations given to us, the Companyis nota dealer or trader in
securities.

According to the information and explanations given to us, the Company has not given any guarantee for loans taken
by others from banks and financial institutions.

According to the information and explanations given to us term loans were applied forthe purpase for which the leans
were obtained.

According to the infarmation and explanations given to us and on an overall examination of the Balance-shest of the
Company, we report that no funds raised on short term basis have been used for long termn investments. The
Company has not raised any ong-term funds during the year.

The Company has not made any preferential allotment of shares to parties and companies covered in the Ragister
maintained under Section 301 of the Companies Act, 1956 during the year. Accordingly, the provisions of Clause
4(xviii) of the Order are not applicable to the Company. .

The Company has not issued any debentures. Accordingly clause 4(xix) of the Order is not applicable to the
Company.

The Company has not raised any money by way of public issue during the year.

According to the information and explanations given te us, no fraud on or by the Company has been noticed or
reported during the year. .

For SATISH SONI & CO.
Chartered Accountants
{Firm's Reg.No —109333w)

(Satish Soni)
Proprietor
Membership No. 44381
Place: Mumbai

Date: May 28, 2013
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SULABH ENGINEERS & SERVICES LIMITED
Balance Sheet as at 31 March, 2013

Particular Note No. 31 March, 2013 31 March, 2012

EQUITY AND LIABILITIES
Shareholders’ funds

(a) Share capital 2 100,475,000 100,475,000
{b) Reserves and surplus 3 108,308,798 104,019,271
208,783,798 204,494,271
Nan-Current liabilities :
(b) Long Term Provisions 4 . 495,911 Nit
495,911 Nil
Current liabilities
{a) Other current liabilities 5 183,187 746,034
(b)y Short Term Provisions 6 2,443,393 533,201
. ‘ 2,626,580 1,279,235
TOTAL 211,906,289 205,773,506
ASSETS
Mon-current assets
{a) Fixed assetls
(iY Tangible assets 7 1,860,467 Nil
{b) Non-current Investments 8 25,500,000 1,450,000
(c) Long-term loans and advances . g 175,556,718 151,665,119
{d) Deferred Tax Assets (Net) 19 33,696 Nil
202,850,881 153,115,119
Current assets
{a) Cash and cash equivalents 10 5,300,784 51,262,860
{b) Short-term loans and acvances 11 2,355,928 665,007
(c) Other current assets 12 1,298,696 730,520
8,955,408 52,658,387
TOTAL 211,906,289 205,773,506

Summary of Significant accounting policies
The accompanying notes are an integral part of the financial statements

As per our report of even date
For Satish Soni & Co. For and on hehalf of the Beard
Chartered Accountants

Sd/- Sa/-
(Manoj Kumar Agarwal) {Rakesh Chand Agarwal)

Director Director
Satish Soni
Proprietor
M.No 44391
FRN : 109333w
Place : Mumbai Place : Mumbai
Date : 28/05/2013 Date : 28/05/2013
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SULABH ENGINEERS & SERVICES LIMITED

Statement of Profit & Loss Account for the year ended 31st March 2013

Note No. For the year ended  For the year ended

31 March, 2013 31 March, 2012
Income
Revenue from operations (net) 13 11,008,764 3,782,804
' Total revenue (142) 11,008,764 3,782,904
Expenses
Employee benefits expense _ 14 1,819,143 §73,000
Depreciation and amortisation expense , 7 363,322 284
Finance Cost 15 534,956 3,010
Other expenses 16 2,035,512 893,416
Total expenses 4,752,933 1,768,710
Profit / {Loss) before tax (7 = B) ) 6,255,831 2,013,194
Tax expense:
Current tax expense for current year 2,000,600 533,201
MNet current tax expense 2,000,000 533,201
Deferred tax {33,696) Nil
1,966,304 533,21
Profit / {Loss) after tax * 4,289,527 1,479,993
Earnings per share
Basic & diluted sarnings per share (Rs.) 0.04 0.46
Face Value per share (Rs.) 1.00 10.00

Summary of Significant accounting policies
The accompanying notes are an integral part of the financial statements

As per our reportt of even date
For Satish Soni & Co. For and on behalif of the Beard
Charered Accountants

Sdf- Sd/-
{(Manoj Kumar Agarwal) (Rakesh Chand Agarwal)

i i Director Diractor
Satish Sont
Proprietor
M.No 44391
FRN : 109333w
Ptace : Mumbai ) Place : Mumbai
Date : 28/05/2013 : Date : 28/05/2013
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SuU LAB'H ENGINEERS & SERVICES LIMITED
Cash Flow Statement for the year ended 31 March, 2013
As at 31 March, 2013 As at 31 March, 2012

(Rupees) (Rupees)
A} Cash flow from operating activities '
Net Profit before tax 6,255,831 2,013,194
Adjustments for:

Depreciation and amortisation 363,322 284
Operating profit / (loss) before working capital changes 6,619,153 2,013,478
Changes in working capital:

Decrease/(increase) in long-term loans & advances -23,891,589 26,041,481

Decrease/(increase) in short-term loans & advances 1,690,921 -151,030,126

Decrease/(increase) in Other non-current assets 601,872 -1,382,446

Increase/{decrease) in Cther current liabilities -562,847 601,624

increase/{decrease) in long-term provisions 495,011 -128,515

Increasef/{decrease) in Short-term provisions 1,810,192 533,201
Cash generated from operations -17,721,983 -123,351,273
Net income tax (paid) / refund -1,966,304 -553,814
Net cash flow from / {used In) eperating activities (A) -19,688,287 -123,805,087

B) Cash flow from financing activities
il 140,400,000
Nei cash flow from / {used in) financing activities (B) Nil 140,000,000

C) Cash flow from investing activities

Purchase of fixed assets, including capital wip -2,223,789 Nil

Purchase of non-current investments -24,050,000 1,450,000
Net cash flow from / {used in} investing acfivities (C) -26,273,769 1,450,000

D) Netincrease/Decrease) in Cash & Cash Equivalents (A+B+C} -45,962,076 14,644,913

E) Cash & Cash Eguivalents as at 31/03/2012 51,262,860 36,617,947

F} Cash & Cash Equivalents as at 31/03/2013 5,300,784 51,262,860

Net Increase/Decrease) in Cash & Cash Equivalents (A+B+C) -45,962,076 14,644,913
Components of Cash & Cash Equivalents (As per Note : 10 )

Cash on Hand 670,645 873,487

Balance with Banks

- In Current Accounts 4,581,718 50,340,941

- In Deposit Accounts 48,421 48,422

Total Cash & Cash Equivalents 5,300,784 51,262,860

The above statement has been prepared under the "Indirect Method" as set out in Acceounting Standard 3- Cash Flow Statements

As per our report of even date
For Satish Soni & Co.
Chanrtered Accountants

(Manoj Kumar Agarwal}

For and on behalf of the Board

Sd/-

{Rakesh Chand Agarwal)

Satish Soni Director Directar
Proprietor

M.Nco 44391

FRN : 109333w

Place : Mumbai Place : Mumbai
Bate : 28/05/2013 Date 28/05/2013
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Significant Accounting Policies and Notes on Accounts

Note -1

Particulars

A Corporate information
The Company is Non-banking Financial Company {(NBFC) registered with the Reserve Bank of India({"RBI"} under section
45-1A of the Reserve Bank of India Act, 1934 and primatily engaged in lending and related activities. The Company received
the Certificate of Registration from the RBY, enabling the Company to carry on business &s & Non-banking Financial
Company.

B Slignificant accounting policies

a)

b)

c)

d)

e)

f)

g}

h}

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting
Principles in India (Indian GAAP) to comply with the Accounting Standards notified underthe Companies (Accounting
Standards) Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 1956. The financial
statements have been prepared on accrual basis under the historical cost convention. The accounting policies adopted
inthe preparation of the financial statements are consistent with those foliowed in the previous year.

The company follows the prudential norms for income recognition, asset classification and provisioning as prescribed
by Reserve ank of india (RBI) fer non-deposit taking Non-banking Finance Companies (NBFC-ND)

Use of estimates

The preparaticn of the financial statements in conformity with Indian GAAP reguires the Management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (inciuding contingent liabilities)
and the reported income and expenses during the year. The Management believes that the estimates used in
preparsation of the financial statements are prudent and reasonable. Future results coutd differ due to these estimates
and the differences between the actual results and the estitates are recognised in the periods in which the resuits are
known/materialise.

Revenue recognition

Interest Incame:

Interest income is recognized and aceounted on accrual basis as per the agreed terms except in case of Non
Performing Assets outstanding for mere than 90 days, which is recognized on receipt basis, as per NBFC Prudential
Norms.

Ctherincome

Dividend income is accounted for when the right to receive it is established. ProfitlLoss on sale of Investments is
accounted on trade dates. Other income are accounted on accrual basis.

Tangible fixed assets and Depreciation

Fixed assets are stated at cost less accumulated depraciation and impairment losses, if any. The cost comprises the
purchase price and any other atiributable costs of bringing the assets to their working condition for the intended use.
Depreciation has been provided on the written-down method as per the rates prescribed in Schedule XIV to the
Companies Act, 1956.

Intangible assets

Intangible assets are carried at cost lass accumulated amortisation and impairment losses, if any. The cost of an
intangible asset comprises its purchase price, including any import duties and other taxes (other than those
subsequently recoverable from the taxing authorities}, and any directly attributable expenditure on making the asset
ready forits intended use and netofany trade discounts and rebates.

Valuation of Inventories

Lower of cost and net realisable value.

Segment reporting .

The Gompany considers business segments as its primary segment. The Company's operations are predominantly
relate to lending & related activitiesand accordingly, this is the only primary reportable segment.

The Company considers geographical segments as its secondary segment. The Company's operations are
predominantly within India and accordingly, this is the only secondary reportable segment.

Earnings per share ‘

Basic earnings per share are computed by dividing the profit/ {loss) attributable to equity shareholders by the weighted
average number of equity shares outstanding during the pariod. :

For the purposs of calculating diluted earnings per share, the profit / (loss) for the period attributable o equity
sharsholders and the weighted average number of equity shares outstanding during the period are adjusted for the
effects of all diluted potential equity shares.

-
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Taxes onincome

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
provisions of the Income Tax Act, 1961,

Minimum Aiternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the Company wili
pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that future
aconomic bengfit associated with it will flowto the Company.

Deferred tax is recognised on timing differences, being the diffsrences between the taxable income and the accounting
income that originate in one period and are capabte of reversal in one or mare subsequent periods. Deferred tax is
measured using the tax rates and the tax laws enacted or substantially enacted as at the reporting date. Deferred tax
liabilities are recognised for all timing differences. Deferred tax assets in respect of unabsorbed depreciation and carry
forward of losses are recognised only if there is virtual certainty that there will be sufficient future taxable income
available to realise such assets. Deferred tax assets are recognised for timing differences of other items only to the
extent that reasonabie certainty exists that sufficient future taxable income will be avallabie against which these can be
realised. Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same
governing tax laws and the Gompany has a legally enforceable right for such set off. Deferred tax assets are reviewed at
each Balance Sheet date for their realisability.

Foreign currency transactions and translations

Initial recognition

Transactions in foreign currencies entered into by the Company and its integral foreign operations arg accounted at the
exchange rates prevailing on the date of the transaction or af rates that closely approximate the rate at the date of the
transaction.

Measurement of foreign currency monetary items at the Balance Shestdate

Foreign currency monetary items {other than derivative contracts) of the Company and its net iInvestment in non-integral
foreign operations outstanding atthe Balance Sheet date are restated at the year-end rates.

In the case of integral operations, assets and liabilities {other than non-monetaryitems}, are translated at the exchange
rate prevailing on the Balance Sheet date. Non-monetary items are carried ai historical cost. Revenue and expenses
are translated at the average exchange rates prevailing during the year. Exchange differences arising out of these
translations are charged to the Statement of Profit and Loss.

Treaiment of exchange differences

Exchange differences arising on settlement / restatement of short-term foreign currency monetary assets and liabilities
of the Company and its integral foreign operations are recognised as income or expense in the Statement of Profit and
l.oss. The exchange differences on restatement / settlement of loans to nonintegral foreign operations that are
considered as net investment in such operations are accumiilated in a "Foreiga currency translation reserve" until
disposal / recovery of ihe net nvestment.

The exchange differances arising on restatement / settlement of long-term foreign currancy monsetary items are
capitalised as part of the depreciable fixed assets to which the monsatary item relates and depreciated over the
remaining usefu! life of such assets or amortised on setilement / aver the maturity period of such items if such items do
not relate to acguisition of depreciable fixed assets. The unamortised balance Is carried in the Balance Sheet as
“Foreign currency meonetary item translation difference account” net of the tax effect thereon.

Employee benefits

The Company’s contribution to pravident fund and superannuation fund are considered as defined contribution plans
and are charged as an expense as they fall dus based on the amount of confribution required {o be made. Gratuity is a
defined benefit obligation and is provided for on the basis of an actuarial valuation.

Government grants and subsidies

Granis and subsidies are recognised when there is a reasonable assurance that the grant or subsidy will be received
and that all underlying conditions therete will be complied with. When the grant or subsidy relates to an asset, its value is
deducted in arriving at the carrying cost of the reiated assets.

Provisions and contingencies .

Aprovision is recognised when the Company has a present obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be mads.
Pravisions {excluding retirement benefits) are not discounted to their present value and are determined based on the
best estimate required to settle the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet
date and adjusted to reflect the current best estimates. Contingent liabilities are disciosed in the Notes.
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MNote - 2 Share Capital
Particulars

{a) Authorised
11,00,00,000 Equity shares of Rs. 1/- each with voting rights

30TH ANNUAL REPORT 2012-2013 I

As at
31 March, 2013

{Previous Year -1,10,00,000 Equity shares of Rs. 10/~ each with voting rights}

{b} Issued, Subscribed and fully paid up
10,04,75,00C Equity shares of Rs. 1/- each with voting rights

110,000,000

(Previous Year -1,00,47,500 Equity shares of Rs. 10/~ each with voting rights)

100,478,000

Total

100,475,000

As at
31 March, 2012

110,000,000

100,475,000

100,475,000

The Company has only one class ¢f sharas referrad to as equity shares having a par vaiue of ¥ 1/~ Each holder of equity
shares is The reconciliation of the number of shares outstanding and the amount of shara capital is set out below:

Particulars As at 31 March, 2013

No. of Shares Amount-Rs

Number of shares at the beginning 10,047,500 100,475,000
Shares Split to Rs. 1/- per Share 90,427,500 Bil
Add: Shares issued during the year * Nil il
Number of shares at the end 100,475,000 100,475,600

Details of shares held by each shareholder holding more than 5% shares:

Name of Shareholders As at 31 March, 2013

No. of Sharas % heid
Ruchi Agarwal 6,000,000 5.97%
Sandhya Agarwal 5,400,000 5.37%

Note 3 Reserves and surplus

Particulars
a. Securities Premium Account
Opening balance
Add: Profit/ (Loss} for the year
Closing Balance
b. Special Reserve under Section 45tC of RBI Act
Opening balance
Add: Transfer during the year
Closing Balance

As at 31 March, 2012

No. of Shares

3,047,500
Nit
7,000,000
10,047,500

As at

No. of Shares
600,000
600,000

As at
31 March, 2013

98,000,000
Nil
98,000,000
Nit

857,905
867,905

Amount-Rs

30,475,000
Nil
70,000,000
100,475,000

31 March, 2012
% held

5.97%

597%

As at
31 March, 2012

28,000,000
70,000,000
98,000,000

Nil
il
il

=M 25 g
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¢. General Reserve

Opening balance 2,400,000 2,400,000
Add: Any other Adjustments il Nil
Closing Balance 2,400,000 2,400,000
d. Surpius
Opening balance 3,619,271 2,139,278
Ade  :  Net Profit for the Year 4,289,627 1,479,883
Less : Transfer fo Reserve u/s 451C of RBI Act 857,905 Nit
Closing Balance 7,050,893 3,619,271
Total 108,308,798 104,018,271
Note 4 Long-Term Borrowings .
Vehicla Loan 495,911 Nit
495,911 Nit
Note 5 Other current liabilities
Other payables
(i) Statutory remittances
TDS payables Nil 4,035
(i} Other Payables 183,187 741,999
183,187 746,034
Note 6 Short Term Provisions
Provision for Tax . 2,009,001 533,201
Provision for Standard Assets 434,392 Nil
2,443,393 533,201
Notes forming part of Financial Statements
Note 7 Flxed assets
. {Amount-Rs)
Assels Gross bleck | Accumulated depreciation and impairment Net Block i
! Balance Additions Balance i Balance | Depw;iai::onf Balance Balance Balance :
; asat asat i asat amartisation asat asat asat
1 Agl, 2012 31 March, 2013 § { April, 2012 . expense forthe * 31 March, 23 | 31 March, 2013 | 31 March, 2012 1
i i ;
- Tanghle Assets-Ovmed ! =
i Vehicles Nil 2,200,788 2,260,789 Nil 358,155 358,155 1,842,634 Nil
Computers Nil 23,000 23,000 Nil : 5,167 : 5,167 17,833 Nil I
: |
TOTAL -| 2,223,789 2,223,789 | - 363,322 363,322 1,860,467 :
PREVIOUS YEAR 5,190 - 5,180 4906 . 2844 5,150 Nil :
H . |

]
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Particulars

Noie 8 Non-current Investments
Long term Investments - Non Trade
In Fully paid up equity shares -Unquoted
- In Associates
Sulabh Agro Private Limited
(Nil Eq. Shares, Previous Year - 2,500 Eq. Shares)
Sulabh Engg Cons. Private Limited
(Nil Eq. Sharas, Previous Year - 2,500 Eq. Shares
- In Subsidiaries
Redic Coffee Estates Private Limited
(25,50,000 Eg. Shares, Previous Year - Nil Eq. Shares)
- In Others
Sanjeevani Fertilisers & Chemicals Private Limited
{Nil Eq. Shares, Previous Year - 1,40,000 Eq. Shares)

Note 9 Long-term loans and advances
Unsecured - Considerad Good
Related Parties
Others
Advance for capital goods *

Note 10 Cash and cash equivalents
Cash on hand
Balance with Scheduled Bank
In Current Accounts
in Fixed Deposits
Other Bank Balances
Unpaid Dividend Account
Cheques in hand

Note 11 Short-term loans and advances
Balances with Government Authorities
Advance tax & TD3

Note 12 Other current assets

Unamertised Share lssue Expenses & Preliminary Expenses
730,520

Interest Accrrued on Loans

30TH ANNUAL REPORT 2012-2013 Wl

As at As at
31 March, 2013 31 March, 2012

Nil 25,000

Nit 25,000

" 25,500,000 Nil
Nit 1,400,000
25,500,000 1,450,000
86,000,000 Nil
87,756,718 126,625,119
1,800,000 25,040,000
175,556,718 151,665,119
670,645 873,497
2,756,718 192,984
Nil 50,147,957

48,421 48,422
1,825,000 Nil
5,300,784 51,262,860
2,355,928 665,007
2,355,928 665,007
584,416

714,280 Nil
1,298,696 730,520

]
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Note 13 Revenue from operations
Interest Income
Profit on sale of Investments
Total Revenue from operations

Note 14 Employee benefits expense
Salaries and wages
Directors’ Remuneration
Staff Wellare
Total

Note 15 Finance Cost
Interest
Other Finance Cost
Total

Note 16 Other expenses
Advertisment
Communication Expenses
Legal and professional Charges
Miscellaneous expenses
Statutory Audit Fees
Tax Audit Fees
Certification Charges
Service Tax
Postage & Telegram
Printing and stationery
Provision for Sub-standard Assets
Rent
Repairs and maintenance - Others

Share issue & Preliminary Expenses W/off

Travelling and conveyance
Tatal

Nate 17 Contingent liabitities

Note 18 Dues to Micro, Small and Medium Enterprises

30TH ANNUAL REPORT 2012-2013 Ml

10,608,764 3,782,904
400,000 Nil
11,008,764 3,782,904
1,084,000 513,000
£75,000 360,000
60,143 Nil
1,819,143 873,000
526,593 405
8,363 2,605
534,856 3,010
59,382 57.578
27,439 16,568
640,822 255,813
63,496 143,358
50,000 25,000
15,000 Nit
Ni 51,000

8,034 Nif
27,697 Nil
33,808 4,200
434,382 Nil
120,000 119,000
16,000 il
146,104 183,333
393,338 37,566
2,035,512 893,416
Nil Nil

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the
basis of information collected by the Management. This has been relied upon by the auditors.
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Particulars For the year For the year
ended ended
31 March, 2013 31 March, 2012

Note 19 Deferred Tax Assets (Net)

Depreciation as per tax books and financial books 33,696, Nit
Total 33,696 Nil
Note 20 Expenditure in foreign currency hlil Nil
Note 21 Earnings in foreign exchang Nil Nil
Note 22 Employee benefits
Disclosure related to defined benefit plan = Nl Nil
Note 23 Related party transactions
Description of relationship Names of related parties
Key Managesment Personnel (KMP) Manoj Kurmnar Agarwal
Deepa Mittal
Company in which KMP / Relatives of KMP can exercise Rodic Coffee Estates Private Ltd
significant influence
Note: Related parties have been identified by the Management.
Details of related party transactions during the year and balances outstanding;
Directors’ Remuneration paid .
Manoj Kumar Agarwal 380,000 180,000
Deepa Mittal 315,000 180,000
Loans Given
Rodic Coffee Estates Private Limited 86,000,000 Nil

Note 24 Previous year’s figures

Previous year's figures have been regroupedfreclassitied wherever necassary to correspond with the current year's

classification / disclosure.

Signatures ta Neotes 2 to 24 which form an intigrat part of the financial statements.

As per our report of aven date
For Satish Soni & Co. For and on behalf of the Board

Chartered Accountants

Sd/- Sd/-
{Manoj Kumar Agarwal) {Rakesh Chand Agarwal)

Director - Director
Satish Soni
Proprietor
M.No 44391
FRN : 109333w
Place : Mumbai Place : Mumbai
Date : 28/05/2013 Daie : 28/05/2013
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Schedule to the Balance Sheet

30TH ANNUAL REPORT 2012-2013 B

As required in terms of paragraph 13 of Non-Banking financial {Non depasit Accepting or holding Companies Prudential
Norms {Reserve bank) Directlons,2007

1

Loan and advances availed by the non-banking financial company
inclusive of interest accruedthereon but not paid:
{a) Dsbentutre: Secured
(a) Dehentutre: Unsecured
(a) Debentutre : (other than falling within the meaning of public deposits™)
{b) Deferred Credits
(c) Terms Loans
{d) Inter-corporate loans and borrowing
{e) Commercial Paper -
*Please see Note 1 below

Asset Side
2 Breakup of Loans and advances including bills receivables {(other than

those inciuding in (4) below :
(a) Secured
{b) Unsecured
Break up of leased Assets and Stock on hire and other assets counting
towards AFC activities
(i) Leased assetsincluding lease rentals under sundry debtors:
{a) Financiallease
{b) Operatinglease
{if} Stockon hire including hire charges under sundry debtars :
{a) Assetsonhire
{b) Repossessed Assets
{iiy Othersloanscountingtowards AFC activities
(a) Loanswhere assets have been repossessed
{b) Loansotherthan (a) above

-

4. 8reakup of Investments:

1. Quoted:
(it Shares: (&) Equity
: {b) Preferences
(i) Debenture and Bonds
(i} Units of mutual funds
{iv} Government Securities
{v) Others{please specify)
2. Unquoted:
{i) Shares: (a) Equity
: (b} Preferences
(i) Debenture and Bonds
(iiiy Units of mutuai funds

Rs. in Lacs
Amount Amount
outstanding Overdue
Nil Nil
Nil Nil
Nit Nit
4.96 Nit
Nif Nil
Nil Nil
Nil Nil
1,755.57 1.516.65
Nit Nil
Nil Nil
Nil Nil
Nil Nl
Nil Nil
Nil Nil
Ml Il
Nil Nil
Nil Nil
Nil Nil
Nil Nil
Nil Nil
Nit Nit
Nit Nil
Nil Nil
Nil Nil

T
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(iv) Government Securities Nil Nif
(v} Others ' Nil Ni!
Long Term Investments:
1. Quoted:
{iy Shares:(a)Equity Nil Nil
: (b} Preferences Nil Nil
{iiy Debenture and Bonds Nil Nil
{iii) Units of mutual funds Nil Nil
(v} Government Securities Nil Nil
(v) Others(warrant} ; Ml Mil
2. Unquoted: .
(i) Shares:(a)Equity 255.00 14.50
: (b) Preferences il Nil
(i) Debentureand Bonds il Nil
(i) Units of mutuatfunds Nil il
(iv) Government Securities ; ’ Nil MNil
(v) Others(LLP) Nil MNil

5 Borrower group-wise classification of Assets financed as in(2) and (3) above :
Pleage see note 2 below -
Amount netprovisions

Category Secured Unsecured Total
1. Related Party -

{a) Subsidiaries Nil 857.85 B857.85

(b} Companiesinthe same group Nil Nil il

{c) Otherrelated parties Nil Nil il

2. Otherthanrelated parties Nil 897.72 897.72

Total Nit 1,755.57 1,516.65

6 Investor Group-wise classification of all invesments {current and long term) in shares and securities (both
quoted and unguoted)

Please see note 3 below

Category Market value/ Book Value
Break up or fair (netof
value or NAV provisions)

1. Related Party
(a} Subsidiaries 255.00 255.00
{b} Companies in the same group Nil Mit
(c) Otherrelated parties . il Nif
2. Otherihanrelated parties Nil Nii
Total 255.00 255.00

*Market rate is not availble hence cost has baen taken.
**As per Accounting Siandards of ICAl (Pleas see Note 3)
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7 OtherInformation

Particulars Amount
(i} GrossNon-Performing Assets
(a) Related Parties Nil
(b) OtherThan relaied parties Nil
(i} NetMNon-Performing Assets
(a) Related Parties . Nil
{b) OtherThan related parties Nl
{iiiy Assetsacquired in satisfaction of debt Nil
Notes: E

1. As defind in paragraph 2(1) (xii) of the Non- Banking Financial Companies Acceptance of Public Deposits
(Reserve Bank) Directions,1998.

2. Provisioning norms shall be applicable as prescribe in Non-Banking Financial (Non-Deposite Aceepting or
Holding} Companies Prudential Norms (Reserva Bank] Directions, 2007

3. All Accounting Standards and guidance Notes issued by ICAl are appiicable including for vaiution of investment
and other assets as also assets required in satisfaction of debl. Howevwe , market value in respect of quoted
investments and break upffair value/NAV in respect of ungueted invbesments should be disclosed irrespective of
whether they are classified aslong term arcurrentin(4} above.

As per our report of even date
For Satish Soni & Co. For and on behalf of the Board
Chartered Accountants

Satish Soni Director Director
Proprietor

M.No 44391

FRN : 109333w ]

Place : Mumbai Place : Mumbai

Date : 28/05/2013 Date : 28/05/2013
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Defered Tax Computation
DEFERRED TAX ASSET
Carry forward of Business losses
Carry forward of Un-absotbed Depreciation iosses
Mat Credit Available for carry forward

Tax at the rate of 30% on above
Surcharges at 10%

Education Cess at 3%
(A)
DEFERRED TAX LIABILITY :
Dep. As per [T Act
Less : Dep. As per Co. Act

Tax at the rate of 30% on above
Surcharge at 5%

Education cess at 3% .
-981

®)
DEFERRED TAX ASSET NET BASIS :

Note:

30TH ANNUAL REPORT 2012-2013 | |

(A-B)

Rs.

254275
363322
-109047
-32714
0
-32714

-33696
33696

i} Calculation is done on the anology that there is no MAT tax, if there is MAT the DTAincreases to the extent of , MAT

creditavailable.

iy Profiton Sale of Fixed Assets has no relevance for calculation of DTA/DTL as itis not

same istobeignored
iii) Information s unavialable forthe difference in Written Down Values as per
Income-Tax act and Co. Act. Which increases/decreases the DTA/DTL

iv) ifbook profits doesn't exceed Rs. one crore, forget surcharge

a timing difference. Hence the
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Statement pursuant to General Exemption under section 212(8) of the Companies Act, 1956
relating to Subsidiary Companies:

SNo Nameofthe Subsidiary Rodic Cofiee Estate Pvi.Ltd

Financial Year Ends on 31/03/2013 - {Rs.in Lacs)
i Share Capital 500.00
2 Reserves 18.01
3 Totals Assels 2123.96
4 Tota! Liabilities 2123.96
5 Details Of Investments . Nil
& Turnover ] " 1.39
7 Prafit Before Taxation 27.88
8 Profif For Taxation 9.87
9 Proiit After Taxation - 18.01
10 Proposed Dividend Nil
Notes:

1) The Ministry of Corporate Affairs vide their general circular no. 2/2011 dated 5th February, 2011 has granted
exemptionfromihe applicabifity of the provisions of sub-section {1) of Section 212 of the Companies Act, 1956.

2) The Company will make available the annual accounts of the Subsidiary Company and related detailed information if
sought by the members of the Company and its Subsidiary. Further, the annual accounts of Subsidiary Company will
be kept for inspection by any member of the Company or its Subsidiary at the registered office of the Company and
thai ofthe subsidiary Company concemed.

—
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SULABH ENGINEERS AND SERVICES LIMITED

R.C. - APMC Market-1 Phase-ll, Sector-18, Vashi, Navi Mumbai-400705

ATTENDANCE SLIP

(To be presenied at the entrance)

No. of Shares held Folio No.

| certify that t am a member/proxy of the Company.

Address :

| hereby record my presence at the Annual General Meeting of the Company to be held at its Registered Office, B-32
APMC Market-1 Phase-ll, Sector-19, Vashi, Navi Mumbai-400705, oni Friday, the 27th day of September 2013 at 11:00
AM.

Member's/Proxy name in BLOCK letters Signature of Member/Proxy

Note: Pease fill up this attendance slip and hand it‘over at the entrance of the venue for the meeting

---------------------------------------------------------------------------------------------------------------------

PROXY FORM
Ve e s neenemeeemnen e O L
I e distrigt Of . e e e e seem e e e e e e ane . DEING @ MEember! members of the above
named COmIPaNY, NErE DY B0 i ittt iriar i e se i aeae it reaeiar e e e eetraartaebasart s n s e senrra e ra e s rnannrnrens
Of et e A EN@ DISHICEOF e e
fat = 1T g I o 1] o US| R
Inthe districtof ...................... N as my/our proxy {o attend and vote on my/ our Proxy to attend and vote

for me/us on my/our behalf at the Annual General Meeting of the company to be held on Friday, the 27th day of September
2013, at 11:00AM. and at any adjournment(s} thereof.

Affix
Rs. 1.00
Revenue

Signedthis ...................dayof.................2013 - Stamp

(Signature)

Note:
This Proxy form in order to be effective shouid be duly completed and deposited at the Registered Office of the

Qompany, not less then 48 hours bafore the meating.




